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■SUiaiAJlY OF THE PRESIDENTS REilAllKS 
TO TIC NATIONAL SECURITY COUNCIL — JANUARY 18. 19c 

The President began He general discussion of policy f M ^"**J 

the hope that all concerned would mave ehoad la the same ■ spirit of in- 
creasing cooperation during 196*. 

The President referred to the Council's rcsponcibUity for ^f^\ 
thevorkrflneDep^^^ 

Agency. «i& the participation of the Treasury ^^^^J^^!^* 1 
£hea matter* of interest to them ^ere being considered. He asked the 
SSlSrTL cooper^ In making the Council meetfag. useful «« «~ly 
^dtcision* arising out of the Council rcetias. ™re elfecdvUy carried 

out* 

The President remarked that he had stated the objective of the 
United States la M. State of the Union Message as being the eacwiragement 

' etractlmes created problem, like those of Yugoslavia and Ghana. <***£*- 

eatclUtc. V;e would simply have to Hve with those dlfOeultU*. 

1 Moreover. vre have an enormous task. In that out ■ reopoasib^act 

are womSu* and of great cea^aty. The Eritieh and the French, 
5 fori^rlT ^rld powerst are conccatrt*ng more and more oa problem. of 

Euio^ especially a* the Common Market develops. This throws Increasing 
' Sen ST^itTs^ wonder that ^e do not always succeed *£*£* 

Canh only^l our problem. In Lao* Ghana, the Congo wd J*t» *»«*«. 

yoTcaTrocogrlJ the magnitude of the limitation. upon *het a country ^ith 

only 67o of the *orld«« population can accomplish. 

These problem, have a high degree of Interrelation, in ****• 
political and xnilitary factor, tie closely together. Thus/ for "^Pg**^ , 
S3S TagHt on *X trade policy ^^^^l^^^^^L^ 

■!£;«»^ 

* billion a year ahr^^ 


$3 bUUoa a year anroaa to n"*^« v — ~~ ~ ; ■w.ianefc of 

»u.t either do * good job of selling abroad or pull back. Our balance of 
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payment* position Ken put a strain on our gold reserves, and while we are 
not at a point of danger, ve are at a point of concern* If confidence In the 
dollar is not maintained those holding dollar and cold obligations arainct 
us could easily create grave dffficultieB for U8» Any bank In which con£I« 
dence is weakened faces great dangcra# The over-all Importance of the 
bdence cf payments position to our military security con bo understood 
8 till more clearly by noting the JDrltich experience^ The British pull-back 
of forces from numerous bases throughout the world In the years einco Y.'orld 
TTar U has been very largely a response to balance of payments <Hfficulties # 
Tt T e see further pressure qf this sort causing British planners to undertake 
further military reductions overseas* 

Turning to bafeic military policy^ the President remarked that we 
relied on our nuclear deterrent* There era a number of places where our 
strength on the ground does not match what the Communists can bring to 
bcar^; 

— _ ____^_____ Because 

Soviet nuclear atrangfh is developing* great enapliasis muBtri>e placed on 
other kinds of reinforcement of cur military position* 

la commenting on, the nature of the Soviet threat, the President 
called attention to the January 6, 1961, speech by 13iru£hchcv f which he 
described as possibly one of the most import-nt speeches of the decade* 
Khrashchcr had made clear the pattern of military and paramilitary iafxl- 
tration and subversion which could be expected under the guise of tf vrars of 
liberation*/ 1 The President believed that in response v?e must etxz njjthea 
our conventional forces and our capability for military leadership in dealing 
with that kind of war* This was a matter which required imaginative and 
outstanding new efforts by all forces^ ' 

The President specifically pr ai&ed the discussion of this problem 
la the January 1962 issue of the Marine Corps Gazette* He felt that all 
forces -- Army # Marina,,, Air and Kavy r- must learti how to fight on tho 
edges of fixe world.. The record of the Roman* made clear that their 
euceess was dependent on their will and ability to fight successfully at &e 
edges of their empire.. & was not so clear that we were yet in a position 
to do the same* 
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Moreover, there were special unsolved problem*. When the Chinese 
get micelles and bombs and nuclear weapons, /or example, what effect will 
that have oa our disposition* in Southeast Asia? 

Turning to aid policy, the President emphasised that we wanted to be 
sure to have military aid programs and military aid officers who would be 
alert to the real problems faced in the countries to vcblch thay were assigned. 
Tbe basic danger vaa usually that of seizure from ingide by Communist 
forces supported by military or paramilitary efforts within and vithout. The 
President believed that tt, S. military personnel should eatabllch the closest 
possible relatione with military men la the countries to which they arc as- 
signed bo that mere could be mutual trust and, above all, understanding of 
the real danger* with -which the military forces in that country must be pre* 
pared to cope <— the dangers of subversion and Communist insurgency 
within the country, The President believed in particular mat more emphasis 
was needed oa military assistance to Leila JUaerlca. He cited me example 
of President Betancourt of Venesuela who needs such assistance to safeguard 
his position with the military which may hold the balance of power in that 
country, 

The President emphasised that chiefs ©I tf. S. military missions 
and U. St Military Attaches occupy extraordinarily important positions. Such 
U.B,. officers should not act as lobbyists against Washington by always seeking 
Increasing amounts of military assistance. Tho task of U.S. military of- 
ficers Is to influence their opposite numbers. For example, la Iran we 
would not wish cur military men encouraging the Siah of Iran in resisting a 
decision to reduce &cir armed forces to 150, 000 men. We do not want cur 
military men making the Iranians any more unhappy * h*n they already are. 

la concluding mis section of his remarks, the President emphadaod 
again the importance of cooperation among all departments and agencies 
concerned with national security,-. He fhought cuch cooperation had been very 
good and he was grateful for It* He cited as an example the interdepartmental 
efforts to improve tho situation in the Dominican Republic.- "We are partners, M 
he said* "by necessity and choice, H 

In a brief response, the Secretary of State expressed the gratitude 
of all present for the chance to servo lander the President ia worldng en these 
great issues* The Secretary noted Che surging thrust of nationalism through- 
out the world and expressed his belief that it was proving a tough and resis- 
tant force against Communist Imp* rialleny He noted in particular the 1 
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President's policy of ttndsr standing «wd suppor t for free end Independent 
nations In all continents* and he said that nil ^ould wish to commit themselves 
afrceh to the service of the Administration in these purposes. 

The President then cpohe about the following specific items: 

Wert Irian . The area is a most unsuitable one for a war In which the 
United States would be involved* Yfe would not wish to humiliate the putch* 
but on the other hand it would be foolish to have a contest when the Dutch 
really do want to get out if a dignified method can be found. Ve should recog- 
nice that this territory wa# likely eventually to go to Indonesia, evcoi though 
we ourselves might deeply dislike Sukarno a* an individual* The real stake 
here was not Vest Irian but the fate of Indonesia, the most rich and populous 
country in the area and one which was &e target of energetically pursued 
Soviet ambitions* 

Vict- Nam. A really tough case in which the immediate' problem is 
how to cut off a Communist supply line, and in which he knew there was 
intense and cooperative effort by the departments concerned. 

l>aoe r AproUtm on which there might be serious disagreement. 
After 1 careful weighing of the risks and an examination of the supply problem* 
whore there was no seaport, ve have decided to disengage — to move toward 
a solution in terms of a neutral and independent Laos. We are continuing 
In this direction, and we hope that Governor Harriman* who is working on 
this problem* will be able to work out an effective solution. -- ~ 

Cuba* Tire hope that Castro can be effectively isolated at the 
corning meeting at Funta del Este* but vc expect this to continue to be a 
very large problem on wHch further action might be necessary* The time 
has not yet come when we must force a solution to the Cuban problem. 

Berlin. There had been no progress in Gxc negotiation tip to this 
point. H that situation persisted* the Soviets could be expected to proceed " 
with a separate psace treaty and there might be a direct test of nerves in 
the Epringi At such a point the re sponsibility on the military would be in- 
creaslngly great. We have to control the developing situation from Washington 
and a heavy responsibility would rest on the President* the Secretaries of 


-4- 


TCI 1 

Will \'"m' 1 


£tste end 


Dcf ens e, and the military commanders.^ 


The Fresidcnt Shea turned to the subject of relatione v.lfii the press, 
lie thought there were still to© many stories appearing which should not 
have been given to reporter*. We do better than others, end the President 
referred specifically to Bona and Paris as the worst offender 0. But we 
should Improve our own security. We ought not to circulate important 
papers and cables In a casual way. Ve ou^ht to be cure that matters ©a 
which there may be differences in the Government are not made public If 
we can avoid it. She President believed that there had b oca fewer inter- 
agency struggles end squabbles in this Adminlfitratlon then in zay ©X which 
he was aware In recent times* He hoped that thio good record could be 
maintained and improved* 

Finally, in remarks fiiat were actually given at the opening of the 
cccond part of the meeting, the President stated mat there Tsrere still a 
number of problems oa which study f recommendation and decision took too 
long, Ke noted in particular the case of policy toward Yugoslavia. Recom- 
mendations had been requested at an NSC meeting three months before, 
end me matte? h ** come to him for decision only this week. Yet it was not 
that difficult, and the solution was a relatively eimplo compromise. The 
President Xnstruetsd his own staff and the departments concerned to avoid 
such delays in the future* 
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